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Harvest is a great time to talk about 2019 planning. Last issue, we talked about the large premium we are
currently seeing in 2019 prices vs where 2018 prices are trading. The opportunity for growers to establish
floor prices now for 2019 crops and to expand their opportunity for even higher minimum prices with
growing season intervals on up to 110% of the most acres planted in the past four years is highlighted at
this Link. And even better, they pay nothing until harvest of 2019!

Early predictions for 2019 acres were published by Infoma Economics last week and show a major shift to

more corn acres and less soybean acres for 2019. This 2019 Informa Planted Acres Estimates
makes a corn price hovering around $4.00 for the 2019 year minacres) 2019 est 2018 % Change
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Who knows what the 2019 February average might be but based on option volatility in the December
2019 CME options, there is a one standard deviation probability (e.g. 67% of the time) the February price
will fall between $3.57 and $4.38. That means we have risk of seeing the February average about $0.40
cents per bushel lower than current 2019 prices on corn.

What is $0.40/bu worth to a producer on corn? Simply multiply their anticipated Approved Yield x $0.40
and see. For instance: 190 Approved Yield x $0.40 per bushel = $76/acre. This means the risk of doing
nothing and hoping the February average is at today’s price may reduce the producer’s minimum revenue
guarantee by $76 per acre for each insured acre should the February Projected Price come in $0.40
below today’'s RPowerD Market Price. We get the opportunity of the high end with our RP policy, we can
eliminate the $76/acre of risk with RPowerD right now!
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Learn, analyze and quote RPowerD at www.agentevantage.com

View previous RPowerD newsletters on the NAU Country website.
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RPowerD is a supplemental private insurance product, not part of federal crop insurance. This information is provided by and is the Proprietary Property of Watts and Associates, Inc. who is solely responsible
for the representations made herein. All information is believed to be reliable but cannot be guaranteed. Watts and Associates, Inc. has developed this proprietary material for the sole use of its customers and
has exclusive ownership rights in part or all of its format and content. The content of this material, regardless of the format in which it is presented, including orally, in print, or electronically, may not be further
Disseminated. This material is protected by law. Copyright © 2018 Watts & Associates, Inc. of Billings, MT. All Rights Reserved. © 2018 NAU Country Insurance Company. All rights reserved. NAU Country
Insurance Company is an equal opportunity provider. QBE and the links logo are registered service marks of QBE Insurance Group Limited. NAU is a registered service mark of NAU Country Insurance
Company.
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https://www.naucountry.com/products/private-products/rpowerd

	Slide Number 1

