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We have talked about the expected increase in corn planting 2019 Informa Planted Acres Estimates
in 2019 in previous issues. This week, we are starting to hear minacres) 2019 est 2018 % Change

initial estimates of 2019 costs of production from our contacts | Corn 93.04 89.1 4 4%
from land grant universities. Essentially, they are saying the Soybean| 82.27 896 8.2%
Corn price needed to cover costs range from $4.05 - $4.20. Wheat 50 475 5.3%
Like we have seen in so many year’s before, the markets are 240
setting up an opportunity for producers to establish minimum 122%
price floors at levels that cover their costs. This is happening 2070
right now for 2019 Corn. We are still 4 2 months away from . 150
knowing the February average, which will become the crop . 160
insurance Projected Price. The good news is that agents can .
show their customers how to use RPowerD to establish a . \ #M o
minimum revenue trigger on the corn acres they may plant in {} 2019 Corn n20
2019 right now with RPowerD at prices and corresponding l uero
minimum revenue levels that create a floor that covers their | h * 40670
costs on insured acres. ! | p | e

I A
Downside price risks between now, February, and beyond are l A402%0
tremendous. Taking advantage of the current high prices ’ l“”' 4000
resulting from the wide carrying charge structure of the market I l ” l 39670
and funds lightening up their short positions is worth exploring. ”” “ 3960

39470
Running some sample quotes shows the cost to establish a Iw ‘ 29940
minimum price and revenue floor is between $0.08-0.10 per ’ l 29040
approved yield bushel, or $14/acre at the 85% coverage level. I Ill 208%
Soybeans have also rallied $0.80 off their recent lows back to 20670
toward the $9.50 level which is getting close to being at levels I| 48470
that cover costs for many mid-west producers. . . |
ALIQ Sep Oct

This link will take you to the RPG that covered the Quick Start Post Card resource to help you have a
conversation with your customers about these opportunities right now.

FAPRI Marketing Year Average Corn Price Estimates
September-August year 16/17 17118 1819 19/20 20/21 21/22 22/23 23/24
Prices, program provisions (Dollars per bushel)

Farm price 336 340 3.62 3.83 3.85 3.87 3.85 379
Loan rate 1.95 195 1.95 195 1.95 1.95 195 1.95
Reference price 370 3.70 370 370 3.70 370 3.70 370

Remember, agents can use RPowerD to establish the previous trading session’s closing price as the
“‘RPowerD” price through midnight the next business day by “opting-in” to “Market Price”.

Learn, analyze and quote RPowerD at www.agentevantage.com

View previous RPowerD newsletters on the NAU Country website.
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RPowerD is a supplemental private insurance product, not part of federal crop insurance. This information is provided by and is the Proprietary Property of Watts and Associates, Inc. who is solely responsible
for the representations made herein. All information is believed to be reliable but cannot be guaranteed. Watts and Associates, Inc. has developed this proprietary material for the sole use of its customers and
has exclusive ownership rights in part or all of its format and content. The content of this material, regardless of the format in which it is presented, including orally, in print, or electronically, may not be further
Disseminated. This material is protected by law. Copyright © 2018 Watts & Associates, Inc. of Billings, MT. All Rights Reserved. © 2018 NAU Country Insurance Company. All rights reserved. NAU Country
Insurance Company is an equal opportunity provider. QBE and the links logo are registered service marks of QBE Insurance Group Limited. NAU is a registered service mark of NAU Country Insurance
Company.


http://nebula.wsimg.com/204114c34a1e53dd09d96e822970e33f?AccessKeyId=5977CC24AD7F3A2B0B68&disposition=0&alloworigin=1
http://www.agentevantage.com/
https://www.naucountry.com/products/private-products/rpowerd

	Slide Number 1

