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MPowerD™ - What’s it worth?

October 16, 2018

MPowerD is still available for purchase. The MPowerD “Market Price” is well over the MP-HPO projected price on
soybeans and now corn, too. Now is the time to establish, add or raise MPowerD’s “Market Price”, and lock
out the bottom side for 2019 Corn and Beans at higher levels than the MP-HPO.

Using the MPowerD Worksheet Calculator spreadsheet found at the link

shown to the right in the www.AgenteVantage.com MPowerD Estimator, we

show that the Margin Trigger for this producer is $22.87 higher on corn and

$23.77 higher on soybeans using today’s MPowerD Market Price.

type county and state here [2019 MP-HPO Results Estimator
2019 2019
Prices Projected MPowerD*
Corn $3.95 $4.08 |$/bu
Soybeans $£9.02 $9.52 |%/bu
Non-irrigated Corn Non-irrigated Soybeans
*Current *Current i ;
Projected MPowerD Difference] Projected MPowerD Difference] = - s

County Expected Yield (bu/ac) 185.2 1852 | o 49.8 498 | o o : Workaheet
Coverage Level (%) 95% 95%, ) / Calculator Link
Protection Factor (%) 120% 120% ——

Expected Revenue $731.54  $755.62 $449.20  $474.22 - |
Margin Deductible ($/ac) $36.58 $37.78 $120 $22.46 §23.71 125

Expected Margin ($/ac) $398.51  $422.59 $24.08 $282.16  $307.19 82502
Trigger Margin ($/ac) $361.93  $384.81  s2287 $250.70  $283.48  s2377

If we extrapolate the 2019 harvest price to equal the current month-to-date
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2018 harvest price, we can see at claims time, having the higher MPowerD
Margin Trigger resulted in $45.78 corn indemnity vs. $18.33 with MP-HPO
alone; that is a $27.45/ac better results. For soybeans, we get a $25.34 indemnity vs. being $2.54 away from a
payment; that is a $27.88 better result than with MP-HPO alone. These results assume 2019 yields come in at the
county expected level and final costs are unchanged vs. projected costs.

Contact your representative for help quoting new or buying up an existing MPowerD policy. Sales of MPowerD end
soon, so now is the time to execute.

2019 Current 2019 Current
Prices MPowerD*  October Prices Projected ~ October
Corn $4.08 $3.67 comn $3.95 $3.67
Soybeans $9.52 $8.62 Soybeans $9.02 $8.62
I\;‘;g:;z’:g Projected Projected Projected
County Expected Yield (bu/ac) 185.2 49.8 County Expected Yield (bufac) 185.2 498
Coverage Level (%) 95% 95%
Coverage Level (%) 95% 95% ;
: Protection Factor (%) 120% 120%
Protection Factor (%) 120% 120%
Expected Revenue $755.62 | $474.10 Expected Revenue $731.54 | 844920
Margin Deductible ($/ac) $37.78 $23.70 Margin Deductible ($/ac) $36.58 $22.45
Expected Margin ($/ac) $42259 | $307.06 Expected Margin ($/ac) $398.51 | 526216
Trigger Margin ($/ac) $384.81 | $283.36 Trigger Margin ($/ac) $361.93 | $259.70
Expected Cost (§/ac) Expected Cost ($/ac)
Urea ($}rac) $4B32 Urea ($J‘raC) $4832
DAP ($/ac) $28.74 $16.12 DAP ($/ac) $28.74 $16.12
Potash ($/ac) $13.73 $16.24 Potash ($/ac) $13.73 $16.24
Diesel ($/ac) $21.50 $16.23 Diesel ($/ac) . $21.50 $16.23
Costs Not Subject to Price Change ($/ac) $206.90 $111.50 Costs Not Subject to Price Change ($fac)  $206.90 $111.50
Interest Costs ($/ac) $13.84 $6.94 Interest Costs ($/ac) 13.84 $6.94
Total Cost ($/ac) $333.03 $167.03 Total Cost ($/ac) $333.03 $167.03
Current Margin ($/ac) $346.65 $262.24 Current Margin ($/ac) $346.65 $262.24
Current Indemnity/Remaining deductible ~ $45.78 $25.34 Current Indemnity/Remaining deductible ~ $18.33 $2.54
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RPowerD™ is a supplemental private insurance product, not part of federal crop insurance. This information is provided by and is the Proprietary Property of Watts and Associates, Inc. who is solely responsible for the
representations made herein. All information is believed to be reliable but cannot be guaranteed. Watts and Associates, Inc. has developed this proprietary material for the sole use of its customers and has exclusive ownership rights
in part or all of its format and content. The content of this material, regardless of the format in which it is presented, including orally, in print, or electronically, may not be further Disseminated. This material is protected by

law. Copyright © 2018 Watts & Associates, Inc. of Billings, MT. All Rights Reserved. © 2018 NAU Country Insurance Company. All rights reserved. NAU Country Insurance Company is an equal opportunity provider. QBE and
the links logo are registered service marks of QBE Insurance Group Limited. NAU is a registered service mark of NAU Country Insurance Company.
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