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MPowerD™ - What-if analysis of MP Base Policy Premium Credit
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All the tools an agent needs to learn, analyze, and sell MP-HPO are located in the MPowerD estimator at
www.agentevantage.com.You can learn about creating a MP or MP-HPO quote with an estimate of the Base Policy
credit if the Base Policy’s Projected Price and Volatility matches the MP policy's from the previous RPG here.

From the historical Projected Price table below,

one can clearly see the Base Policy Projected mp o Abeonte
. . . . Premium Absol
Price will not match the MP Projected Price. Agents o RP . Vonee of tRP  Value of
1 H 4] H H Projected  Prii Projected  Price
can evaluate “What-if” scenarios of estimated MP Projected RP Profectsd  Price . Change NP rojected RP Profecied _Price _ Change
i i iti 996]  $2.65 3.08 $043 | 5043 1996 6.29 7.23 5084 | 5094
‘I‘\|/I_|P tBa.Se nghcy IP;emluT C,l:edlttl.n thef th 199? $3.02 :2.?3 $0.29 | $0.29 1997 8726 | $6.97 $0.29 | $029
| 1l r nrormation on ] I 15 ] 1998 $E.34 $6.64 -§0.30 $0.30
storical Op (0} a 0} s_ec (0] O. e 1992 52 Sg $2.84 $0.13 $0.15 ot s a2 e
MPowerD estimator using various Projected o A o [Zoos| s520 s532 | $0.42 | $0.2
: e ; 2001 §5.27 $4.67 $0.60 $0.60
Prices and Volatilities for the MP Base Policy. o :;gg gg;gg ;ﬁg_;f gg:;f 2002 —$457 Sies T
. . . 2003 $254 $2 42 $0.12 $0.12 2003  §5.22 $5.26 5004 | 5004
Remember, the Margin Policy base policy 2004] __s2.43 52.83 soa0 [ soso | L2004 $543 1 867z | $179 | 19
K o R . 2005] 52,59 $2.32 $0.27 $0.27 : 3 :
premium credit is designed to credit back 2006 $253 $2.50 5005 | S006 | | 2006]  s6.12 56.18 5006 | S006
the cost of MP premium on duplicative risks 2007 $2.90 S406 | $i16 | $1.16 | | 7T 5048 308 Sm | M
2008]  $3.96 $5.40 $144 | 5144 81 | 8§13 544 44
covered by both the Margin Protection and 2009 $6.10 §4.04 $206 [ $206 | | 2000 $1254 $8.30 s374 | 8374
. o 2010]  $3.71 $3.99 $028 | $0.28 2010]  $9.20 $923 $002 | s003
the Base Policy. Actual MP credit will only 2011 $4.46 $6.01 $155 | s155 | [ 2011] s10.42 $1349 | 337 | $337
be known once the Base Policy guarantee 2012 305 S0 S0 oo 9 SIoBL Sl Sk K
2013]  $6.51 $5.65 $0.86 $0.86 y . y
i i 2014]  $5.09 $4 62 $0.47 $0.47 2014]  $1197 $11.36 $0.61 $061
and pre_mlum is known. The ten most re_cent 2015]  $403 $4.15 -$0.12 $0.12 2015  §1033 8973 $0.60 $060
year’s yields between 1994 and 2017 will 2016] _ $398 $3.86 $0.12 | s0.12 | | 2016] $675 | $886 $011_| $011
. . . . 2017 $3.74 $3.87 $0.13 | $0.13 2017  $0.38 $10.19 50,81 $0.81
be used in the mOde“ng relatlonshlp Average -$002 | $0.51 [ Average $021 [ $102 |
between farm and county yields
used in the MP credit calculation. -
Actual MP premium credits will m%‘;? MPowerD Premium Estimator for 2019 Crop Year
be Calcula‘[ed On Un|t by Un|t Estimate Details Actuarial Information “
ba.SIS and then Summed = Margin Protection Premium Margin Scenario Calculator
Note to user: Yields and base policy coverage levels entered in the Margin Protection Premium tab to calculate Estimated MP Credit are not currently carried forward te this part of Agent eVantage and
must be re-entered in the sections below,
Click the % icon in the table
. Default Yields in this secti
OUtpLIt to calculate premiums Historical farm yields on this crop year's intended acres hi;::ca_l :'\:Pigl‘-lnt;’sysi:;’_;-m'ri’:ae
and MP Base POIle Premium 2017 16810 2016 1516 ave:;v;erm:te"sr:;:mr:nv;ee'gz:::te of I° 2013 1656
Credits for all the policies and 02 foes 201 e 2019 weighted average Approved ¢ 2008 118
Yield.
coverage levels you want to | Margin Protection Information |
Compare. Coverage Level Protection Factor MP Plan
95% v 120% v MP-HPO v
Please contact your Rep to [ ARP! Information |
schedule a local prOducer Coverage Level Protection Factor
meeting and/or review all the o T 1o T
features of the MPowerD
. . Coverage Level Projected Price Insurance Plan
estimator and _analytlc_ _ e T e - .
resources avallable Wlthln Rate Yield Approved Yield Unit Structure
WWW.AqenteV&ntaqe.COfn 8 = Customize MP Base Policy Projected ’
to help your producers take Volatilty Factor Price and Volatility to create "What-if"
|eSS r'Sk and make more 016 W ‘ scenarios viewable in table output.
|
tput
revenue. ot Gopnrein v

Next week’'s RPG will review the Analytic Tools section of www.AgenteVantage.com where agents can do “What-if”
estimates of MP credit based on various Base Policy Projected Price and Volatility scenarios.
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RPowerD™ is a supplemental private insurance product, not part of federal crop insurance. This information is provided by and is the Proprietary Property of Watts and Associates, Inc. who is solely responsible for the
representations made herein. All information is believed to be reliable but cannot be guaranteed. Watts and Associates, Inc. has developed this proprietary material for the sole use of its customers and has exclusive ownership rights
in part or all of its format and content. The content of this material, regardless of the format in which it is presented, including orally, in print, or electronically, may not be further Disseminated. This material is protected by

law. Copyright © 2018 Watts & Associates, Inc. of Billings, MT. All Rights Reserved. © 2018 NAU Country Insurance Company. All rights reserved. NAU Country Insurance Company is an equal opportunity provider. QBE and
the links logo are registered service marks of QBE Insurance Group Limited. NAU is a registered service mark of NAU Country Insurance Company.
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